Paper / Subject Code: 23101 / Financial Au:aunnng tntl&ud:tmg ?Aper Vil -,»Finanua}Amnuntmg
e B S Sorvw” {A—x-n GOAPR - 2ony

Time: 3 hrs. o oy ; Total Marks: lﬂ__l]._
N.B. 1) All questions are compulsory 3 : *

2) Figures to the right indicate full marks -

3) Working notes should form El‘fﬂfapw %mwer

4) Use of simple calculator is allowed - :
Q.1 A) Match the foﬂomngﬂmm'ﬂ‘bu wﬁl witb column B {suy ten} 5

.‘.

Column A~ . " Column B : A Y
1) Capital Reserve o 12) No new company is formed, %
2) Provision for IncombTax i :'#l:} Consolidation of Shares¢ |
_3) Sales Commission '~ = -~ | ¢) Debit Side of Capital ':'-:.'
4) Intemnal Reconstruetion - | d) Other expenses
5) Conversion of Shares “from si’naller e) Debit side of Bmm.ﬁc-@
denomination to Iarga' denpmination - 8 | 3
) Payment of Reconstruetion Expenses 3 -1') Reports certain ' of avrongdoing
7) Buyback less than 10% of paﬁ[ up @ns?' g) Short term provisions’ -
capital and free reserves y & - 6
8) Escrow Account- 3 = h) @m@%.;d of Directors. -
9}Praﬁton5ﬂaaflnveulmqm il i for bu k process P
10) Pre-acquisition dividend AN i) Debit &gf Investment a/c i
11) Whistle blower : % k} Yo of Nel rofit i
d2)CSR . e e ; Credited 10 Investment a/c
' : : Reserv & Surplus
Q.1 ms::me wheﬂter the l‘nllowing tateme ue or false (any ten) S0
1) Income received in advance should;bemm'dd .in Other Curre:nt Liabilities.
2) Mining Rig]m isa Ineang;b!e Asget. o

3) Finance cost means the cost incurre
4) Internal Reconsuucuon ned:ls t
company. :
5) Alteration of share cap:tal is
6) Upon surrender of shares
7) To increase earnings per sha
8) Dividend Equalization Reser
9 Equlty Shnreis arl &

mﬂ!‘hﬂ reconstruction,

of ;he nl:gam\.res nf buyback of shares,

part of divisible profit and it is available for buyback of shares.
f fixed earning security. -

alued-at cost og:.ma:ket value whichever is lower.

' vﬁfimrme;mpumion“ tbccompany

; ended 5 b Mimh 2024, - (20)
g Debit Rs. Credit Rs.
i 20 18,00,000
o - = 1,80,000
: 1,72,500
12,07,500
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[ Purchases e T 22,50,000
Stock (1* April 2023) o : 12,00,000
Debtors Ay 8,40,000
Advance against construetion ofw i o 3,90,000
Cash and Bank Balance ' & 5,16,000
Share Capital (Shares of Rs. 100 mi:j L%
Creditors T o
Sales ~} - e 57
Pmﬁtmdlusswummtgl‘w_-: ’
Dividend Received oy i <l -
Salaries and Wages St = 6,60,000
Directars Fees R P A : 24,000
Electricity M =y o e 75,000
Rent, Rates and Taxes = i 30,
Auditors fees 3 % 3 w45
Total L = B N 93,90

Additional m'l'brmauon
1) Provide deprecmum@lﬂ%mbﬂl ﬁxedasﬁls :

2) Stock has been valued at Rs. m.m,maun » 31 March 20240
L S]Mhasbeennlmaufsmﬁbyﬁmqu 1 so,m)u ever,
the claim of Rs. 1, 20,000 only. ; .
4) Provide fortaxatlon@ﬁﬂ%
-s)mdmtarshmmpomdmnéml @20%
“You are requested to prepare, s matemmtofb
Balance sheet of Duplesis lt.d. as at thnt dd:c.

insurance company admitted

1 loss for the year ended 31 March 2024 and
Oll
Q.1 B) Fol!wwmgnansaeﬁm of 10% Dubmmes of Rs. 100 each of Smju Ltd; a;rpeo.rsm the books

of Mr. Ponting. . 20)
Interest is pa.ymbte on 3Q4*June and 31% De mber ever:rm (}n = A;nnl 2023 he held 1,500,

10% Debentures at a cost of Rs. 1,45,500. Mr. Fummgpmvmdfoﬁumngdewﬂsofmacnons taken
place in the financial year 2023.24.
Date - ; Transaction ;
01/05/2023 % Debentures at Rs. 102 ¢cum- interest.
01/06/2023 0, Debentures at Rs. 103 Cum- Interest
01/11/2023 13,375, 10% Debentures at Rs. 99 ex- interest
01/12/2023 10% Debentures at Rs. 100 ex interest.
1125{1mmmnmnmm ex- interest
04 Debents Lm:mm-mm

account in the books of Mr. Ponting

f Rutura] le, as at 31* March 2024. (20)
Note No. Amount Rs.

40,00,000

: 1) Capital Reserve 50,000
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nancial Accounting and Auditing Paper VII - Financial Accounting

ii) Profit & Loss a/c (Debit Balance) ] ; (39,60,000)
2) Non-current liabilities:

a) Long term borrowings: ‘;ﬁ e

i) 12 % Debentures o S
ii) Bank Loan

3) Current Liabilities: o=
a) Trade Payables (Trade Creditos

b) Other Current Liabilities (O

Total - LN

11, Assets: il

1) Non- Current Assefs: goos

a) Property, Plant & Equipmut 5
i) Tangible Assets _ =
Land & Building e 3,00,000
Plant & Machinery - - 6,00,000
Furniture > _ 1,60,000
ii) Intangible Assets » Y -

Goodwill - i 1,00,000
iii) Other non-current assets: 5 L

Discount on issue of Debemtures ol _ & i 40,000
2) Current Assefs: o
a) Inventories (Stock) : ,‘_‘- 7,00,000
b) Trade Receivables (Trade i " 1,20,000
g ¢) Cash & Cash equivalents (Cash Hmk} 20,000
Total _ i > \ { 20,40,000
The following scheme of internal reconstructiog
i) Equity Shares are reduced to Rs. 5 per sh: They consolidated in 1o 20,000 equity shares
of Rs. 10 each. 3 %
i) Debenture holders agree tofurgo utstand
Debentures are converted in to 14% Debentures. :
iii) Trade Creditors are given the option to either accept 50% of their claim in cash in full settlement
or to convert their claim in to equi res of Rs. 10 each. Creditors of Rs. 4,00,000 opted for shares
in satisfaction of their claim an for cash.

debenture interest. As a compensation, 12%

the working capital, the company i 1,00,000 equity shares of Rs. 10 each at par, the entire amount
being payable with the application. The shares were fully subscribed.
v) Land and Building is re g Rs. 4, 50,000 whereas ﬂle plant and Plant & Machinery is written

DASS &wfum'uai m&m and prepare the Balance Sheet after reconstruction.
~ OR
Q.3 B) Mr. itered in to foﬂqﬁng transactions of Equity Shares of Rs. 100 each of Boult
Ltd; 5 (10)
No. of shares - Transactions
1,000 CoﬂhZ'.il] 000 (Opening)
500 Purchase @ Rs. 220 per share
1.000 Bonus Shares Received
700 | Sale @ Rs. 240 per share
Page 3 of 11
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On 31%* August 2023, Dividend @ Rs. 30 per Share was received for the year ended 31* March 20
You are requested to preparc Investment Account in the books of Mr. Macmilan for the y
ended 31% March 2024.

Q.3 C) Following is the summarized Balance Sheet of Polard lid; as on 31% March 2024. V

Liabilities | Amount Rs. Asgets
80,000 Equity Shares of Rs.10 | Building ;
each fully paid 8,00,000 | Machinery 000
General Reserve 18,00,000 | Trade Receivables 000
Capital Reserve 4,00,000 | Bank Balance ,00,000
Debenture Red. Reserve 2,00,000 | Cash in Hand 8,00,000
10% Debentures 40,00,000
Creditors 2,00,000
| 7400000 74,00,000
By Considering all the legal requirements, company decided 16 20,000 Equity Shares
at offer price of Rs. 40 per Share.
You are requested to pass journal entries for buyback of 20 Shares and Prepare note
of Reserve & Surplus. '

{Note: Calculation of maximum number of shares is not te

Q.4 A) Following is the Balance Sheet of Mr. Shephard Ltd; A§on 31% March 2024, (20)

Liabilities Amount Rs. ____Mhssels Amount Rs.

Equity Shares (Rs. 10) 37 Asse 45,00,000

General Reserve 26,25, Investments 37,50,000

Securities Premium 1 Bar 22,50,000

P&L alc 10,00,000 et Current Assets 37,50,000

10% Debentures 30,00,000

Bank Loan 750,000

Sundry Creditors 000

i 1,42,50,000

The Company decided to buy ty shares, for this purpose the company took the following
steps:

i) Issued 22,500, 12% F res of Rs. 10 each at a premium of 5%.

ii) Issued 1,500, 10% De
iii) It sold 50% of itsdnves

ing individual transactions pass necessary journal entries (10)
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511.000 equrt}rshuw of Rs. 100 each fully paid up. For
d to sub-divide shares of Rs. 100 cach in to shares of
- three out of four shares held for reconstruction
™ of the surrendered shares.

s,m,oou The Claim of 75% c:»fthe

4 B)Theshatecapualafmhmltd;
thnpuzposenfmoonﬂﬂucﬁon, it
Rs. 25 each. A fier that the memb
of the company and the company ¢
4]'[heoompaayhasaha1meof >
is settled by paying cash of Rs. 93,7

Q-iC)Fromthcfollawmg,Prepm el

Transfer to Debenture B e 30,00,000

Q.5 A) What is unethical behavior? Exp t efffects & 1 behavior on financial reporting.
(10)
Q.5 B) Explain the ethical issues for (10)
Q.5 C) Write Short Notes Mfwr} (20)
a) Need for Internal Reconstruction

I ¢) Accounting for yividend Receist
d) Capital reduction
¢) Conditions for bu
f) Ex interest and

A
3
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