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Papér / Subject Code: 23101 / Financial Accounting and Auditing VIT - Financial Accounting

Time: 3 Hours_ 3 . A l»llflarks : 100

N.B. 1. All Questions are compulsory, - :

' 2. Figures to the right indicate full mnrks

3. Use of Simple calculator is allowed.

4. Working notes should form part of y'our answer.

Q1 A State whether the I'o]lowing ctatelncn'l's are Truc or False ('Any Ten) (10)
1) AS 14 is applicable for the Tnvestment Accounnng
2) Partly paid-up shares can be bought back
3) General Reserve is a non-free reserve :
4) Sundry Creditors are shown in Trade Payables:
5) Company is not liquidated in Internal Reconstruction -
6) Company' has to. spend S%l of lhe Net Profit - for the Corporate Socral
Responsibility - 4 :
' 7) Ethicsare the rules which should be, followed by all '
8) Proi' t and Loss Acconnt and Secur:ty premmm are also the sources of buy back
of shares e
9) Loss on sale of investment is débited to proﬁt and Loss Account
10)In Company Balance Sheet Caprlal Reserve is. shown inthe head of Sharc

..~ Capital. :
" 11)Claims forgone by credxtors are debrted in the capital reductlon account

12) Computer Software is' the mtangrble asset o

_,_Ql B l Rewrite the followmg sentences choosmg lhe correct answer (Any Ten) (10)

I~ l) lnterest on Debenture 15 calculated on (Market Pnce /Face Va[ue /Fair

anue) K
2) -Bills Payable is - shown __‘under .f,_» .(Inventones!Other current

- Liabilities/Trade Payables)
.+ (Latin/F rencthreek)

'3) The word ‘ethics”, is derived from
I~ 4) Statutory Audlt is conducted by (Dlrectorhntemal Auditor/External

| Auditor) .
- 5) Employee: Salary is. shown under (annce Coststmployee Benefits
E _"Expense/Other Expenses) :
| 6) Interest-on Bank Loan pald is shown under (Other Expenses/Other Income/
L Finance Costs) : .
-+ 7) Sub division of shares’ is (Value of..shares reduced/ Value of Shares
A~ Iricreased/No Changes in Value of shares)
~ 1 8) “Debt Equity Ratio after buy bock of shares should be in (117 1:2/2:1)

| ..9) Surrender of shares means _ (lemg up possession of shares/Forfeiture
of shareszuyback of shares) _
b IO) Dividend on. Equity Shares are ascerlalned on the basis of (Authorised
Capltalf[’ard up Capital/Issued Capital)
II)Bef'ore Buy back all-the shares must be
- X"Fully subscribed - g
! *12) Cheque on hand should be shown under the head of

- Assets/ Inventories/ Cas__h'and Cash Equivalents)

_____ (Fully paid up/ Partly paid up/

(Other Current

-
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Paper / Subject Code: 23101 / Financlal Accounting and Auditing VII - Financinl Accounting

Q2 A Trial Balance as at 31.3.2022 of GAGAN Ltd Is ag under,

Q2B

226592

Closmg Stock as on 31.3.2022 was 1,53,000.

(20)
Particulnrs Debit . Credit
(Is.) (Rs.)
Stock us on 1.4.2021 - 1,00,000 [ -
Purchascs and Sales 4,82,500 7,60,000
Return Inwards and Return outwards 7,000 12,500
Machinery 75,000
Factory Building 1,00,000
Computer 50,000
Sundry Debtors and Creditors 81,500 63,000
Bank Interest paid 3,000 ]
Cash at Bank 20,000
Cash in hand with cashicr 5,500
Share issue Expenses 15,000
Productive Wages ~ 45,000
Fuel - 30,000
Directors Sitting fees 5,000
Audit fees - : By 3,000
| Administrative expenses - 15,000
Salaries - © 25,000 |-
Stock Insurance Ths 3,750
Repairs to Computer 6,250
Loan from Bank (sccured) ; : -~ 27,000
Called up Capital. 1 200 sha:cs of 100 e'lch 1,20,000
|_Securities prem:um 30,000
General reserve:. 35,000
Pmﬁt and Loss statement ha[anc-.l 22021 . 25,000
Total - 10,72,500 IU 72,500

~Trade Payablcs include Rs 10,000 outstandmg dues of ITLlCﬂ) enterpnscs and small
- enterprises. ' ,

Prcpare statement of Proﬁ and Loss for the year ended 31st March, 2022 and
Balance sheet as ou that date of GAGAN Llnuted as per the requirement of

-

C468CB5CTFDFB45D345196AB3ID75CB86

Compames Act of 2013
| _ ; “OR
The f‘ollowmg is the Balance Sheet of‘ Valbhav Shlppmg Limited as at 31st March, (10)
2022 s -
- Liabilities Rs.- Assels Rs.
Share Capital : Fixed Assets: 1200000
1,00,000 Equity Shares of |
-Rs.10 each fully paid ~10,00,000
‘| Reserve and Surplus: Investment in Bonds 3,00,000
. Page 2 of 14
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“ Paper / Subject Code: 23101 / Financial Accnlunﬂnﬁ u'ngl‘f\liditlng VII - Financlal Accounting

Curreiit Assets, . -
Security Premium 3,00,000 | Loans and Adyances
General Reserves 4,00,000 | Other current Assets 4,00,000
Profit and Loss Account 3,00,000 | Bank Balance - 9,00,000 |
Secured Lonn: % - ) BN
10% Debentures - 5,00,000
Unsecured Loans 1,00, U(IO
Current Liabilities and
Provisions:
Creditors b 2,00,000
Total . 128 00,000 Tolnl - o 28,00,000

The company decides to buy back the maximum number of cquity shares as may be
permitted by Inw at a price of Rs. 20 per share, being the current market price.

Pass journal cntries in the books of Vaibhav Shipping Limited 1s-sum|n;, that buy back
is camcd out. (Do not prcparc Balance Shct) : -

Q2C On]" Fcbruary 2022 Ms. Um bought 100, 12% Debentures of SJ Ltd. Rs. 94 each (10)
ex-interest. Oni 30" April 2022 she again purchased 250, 12% Debentures at Rs. 103
each cum-mtcrcat On e Novcmbcr 2022 shc sold 150 chcntures at Rs. 99 each ex-

interest.
" Interest is pald half-ycarly on30"‘ June and 31" Deccmber cv:.ry year.
Prcparc Investment in 12% Debentures Account int the books of Ms. Urvi. for the year

cndcd 31 Man.h 2023. Nolcs should be part of your answer.

= Q3A Mr Swanand was dcalmg in 12% chentures of RS Ltd havmg face valu{. Rs. 100 (20)
' . "each. He furnished the followmg details about its transactions:-

0!/04;’2022 Opening balance- 3,000 Debentures, cost Rs. 2,50,000

.. 01:‘06/2022 Purchased 1,200, Debentures at Rs. 96 cach Cum Interest.

01/08/2022- Sold 500 Debentures Rs. 199 each Cum Interest.

01/12/2022- Purchased 800 Debentures at Rs. 93 Ex Interest.

01/02/2023- -Sold 1500 Debentures Rs. 90 each Ex- Interest.

Interest being payable on 31" March and 30" September every year. The market value

of the Debentures on 31st"March 2023 was at Rs. 93 eaqh Debentures are valued at

lower of cost or markel price. "gI.
Prepare Invesl;mcnl in 12% Dehcntu:es Account for lhe year 2022-23. Apply AS-13.

i
[ ]

_.‘ _\- A

,___:-'i"on
..‘QSIB Followmg is thc Ba!ancc sheet of TQM Ltd. as on 31* March, 2023. (20)
* Liabilities / ~Rs. | Assets Rs.
Equity Share =™ | < 50.00,000 | Fixed Assels 75,00,000
capital _
¥{(Sharcs ol Rs. 100 | Goodwill 5,00,000 5
) each) -
‘ 10% Preference 10,00,000 | Investments 30,00,000
Share Capital -
‘Bank Loan | 22,00,000 | Debtors 15,00,000
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Paper / Subject Code: 23101 / Financial Accounting nng];\udlﬂng_.‘vn = Financial Accounting

Va

O/s Salaries 28,00,000 | Stock - 25,00,000

8% Debentures 40,00,000 | Bank balance 36,00,000
Creditors 30,00,000 Preliminary Exp, 4,00,000
Bills Payablcs 10,00,000

1,90,00,000 3 1,90,00,000

Note: - Preference dividend is in arrears for three years.
The following scheme of reconstruction was submitted & approved by the court.
1. Equity Shares of R5.100/- each fully paid were reduced to the denomination of
Rs. 40/- cach fully paid, '
2. 10% Preference shares be reduced to Rs. 50/- each.
3. Rs. 15,000/- be paid to Preference sharcholders in licu of arrears of Preference
dividend, at O : <
4. Fixed assets be appreciated by 25% & provision be made for doubtful debts at
5% on debtors, & > .
3. Investments of Rs. 3,50,000, miscellaneous exp & poodwill written off.
Give journal entrics for the above schem pf reconstruction. Prepare Capital
Reduction Account in the books of TQM Ltd. & Balance sheet of the company after

reconstruction. - - - .
Q4A The Balaqcé'éhccl of Solarfield Limited as at 31 Marchi 2022 is as follows:" e
" Particulars e | Notes ~Amt Rs"
£s f _._.'. ND.._ ~~
| L Equity and Liabilities -~
I. Shareholders' Funds: - Poa 1 :
a) Share Capital - ) £ IR .+ 5,00,000,
b) Reserves and Surplus - A 12 g% 7,60,000
2 Share Aﬁplicaﬁon Money_Pe'tl_ﬂing ol
-| Allotment e 3 3
" | 3. Non-current Liahiﬂt@g‘ﬁi - o
a) Long-term Borrowings < 3_~ 110,000
_ -\'4.Curren-'t' Linbﬂjﬁeg: AL o ol
a) Other Current Liabilities - < 3 4,00,000
Total | v o e 17,70,000
111 Assel'; 2 _.
1. Non-current Assets : S
a) Property, Plant & Equipment and 1itangible
Asgets = ’
1) Property,’Plant & Equipment, .~ . 2,00,000
-|'b) Non-current Investments s 12,00,000
2, CErreul Assets;
26592, - o8 Page 4 of 14
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.+ Paper / Subject Code: 23101 / Financial Accounting qu’ﬁuditingfv.ﬂ - Filldﬁcial Acg_d{l\ntihg :

-

a) Current Investments o J= . -l‘f,“ o on
b) Inventories gt 'l i < 85,000 -
c) Trade Receivables oy i 7 2,00,000
d) Cash and Cash Equivalents . - . 85,000
Total & T 17,70,000 -
Notes to Accounts -~ 4 , :
Particulars b e Rs, -
1. Share Capital; " ot ;
Authorised Capltal ) S A
1,00,000 Equity Shares of 10 each - > ~10,00,000
Issued, Subscribed and Pa1d -up Capltal = B Y -
50,000 Eqmty Shares of 10 each fully pmd = 5,00,000 '
2, Reserve and Surplus --" ,j-i"\‘ o
General Reserve P 60,000 _ -
Securities Premium " AR 7 5,00,000
. Profitand’Loss Balance =~ =~ o _2,00,000
. 3. Long-term’ Burrowmgs T = L= <3
12% Debentures .-~ s 2 - 50,000
>4 . Term Loan A A5 & ~ T 60,000
| oy 2%, i Jeis 1,1‘0,000 &
I L3 by a7 2
The.tcrms of bu}*back as per rcsoluuon passed was as undcr el
A 1) Buy back 10% of Lhc pald-up capnal @ Rs 12 each <
--ii) Sell investments worth Rs. 1,00,000 for Rs. 80,000. D
" iii) Issue 1,000, 8% Debentures of Rs 100 each at'a premium of 10% to finance the
buy back of shares N Y
w) Mamlaln a balancc nf Rs. 50, 006 in Gcncml Reserve account

N
3 Pass necessary JoumaI Entries. and prepare Balanca Sheet immediately after the buy
- back i in lhe books of Solarﬁeld antcd &

‘ _ T:\' . .- lh- g \- x‘- OR_I::‘
Q4 B Followmg is lhc Balancc Sheet cf Da.myagtl Ltd as on 31st March, 2023. (10)
._._'_-‘.-'-‘:I Lmhihdes Rs: Assets Rs. |
4 .| Equity Share Capital. 4,00,000 | Fixed Assets 7,00,000
| (Share of Rs. 10 each) - Goodwill 50,000
10 %
Caﬁi e Sha“"l = 1,00,000 | Investments 50,000
P Bank Loan.* 1,50,000 | Bank balance 7,00,000
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Paper / Subject Code: 23101 / Financial Accounting nngl'hudlting;,\fll - Financial Accounting . 1

t.‘ 2

.

.;1'1 L < P 32! ‘.F
O/s Salaries 2,00,00Q: | Other Current Assels’ ¥ 00 ,000 | . -
9% Debentures 7,00,000 Prchmmm'y Exp ' 750,000 |-
Bills Payables 70,000 - X ;
Sundry Creditors 30,000 - % .\ {
16,50, (mu % | 1650000 . ‘

The following scheme of rccomlmchun was submnltcd & approvcd by | the court.
I. 10% Preference Shares of the Rs. IUU;"- cnch fully: paid were rcduccd to 13%
Preference Shares of Rs.75 each. _
2. Equity Shares of Rs. l(}Uf- cach fully paid were. rcduced to the dcnomlnanon of
Rs. 30/- cach:
3. Fixed asscts’ be apprecmlcd by 25% & prcvismn be made for doubtf’ul debts at
5% on debtors, an L
4. Investments, Misccllancous Exp & Goodwlll writteh off ¥
Give j ]ouma.l cntries for the dbove scheme of rcconstrucuon of Damyanll Ltd,

Q4C Maya Enlcrpnse anatc leued ﬁJmlsha you w:th ‘lhe fol (}ng Trna_l,:t;qalancc as_crm

31" March 2022
£ A o "l »f‘l\v . Sl A
.;_'-7 ol Particulars . Debit | Credit. "~
+ - S o oA | Rs)T
‘| _CashinHand ..~ 2 = = 50,000 .
Balance with Bank i 24 1,00,000 o0 ok
Sundry Debtors s < = 1,75,000 | .=°
Investment in Debentures of Tata Ltd -2,00,000 |
.| Stock at cost s k. 2 75,0002
"|_Advance Income.Tax paid .~ o~ |5 2,00,000 -
<> | Provision for Income Tax ~ A2 1,75,000
G Sundry Creditors - el < £1,50,000
Equity Share Capital (FV Re. 1. each} o F ol .- 5,00,000
| Profit & Loss Account N By el </ 2,00,000
Advance received from customer > A =y 50,000
Provision for Doubtful Debts = "ﬁ' i 25,000
Fixed deposus‘ with IDBI Bank (matunty cm < B
_3] 7.2022)+ 2,50,000
.| General Reserve 2 o 1,00,000
o~ | Fixed-Assefs ' =" 2,10,000
. Accumulated dcprcclanon ) i 60,000
~ Total -~ < <7 12,60,000 ] 12,60,000
.‘Tha djrectors haveﬂ proposed to mamtam final equity dividend @ 15% and
.+ appropriation of Rs;"1,00,000 {o General Reserve,
-/ Creditors include Rs. 4 ,00 000 payable to MSME
Prepare Balance Sheet as'at 313I March 2022 as required by the Companies Act,
2013 o -
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Paper / Subject Code: 23101 / Financial Accounting nnd".-iuditiqg VII - Financial Accounting .~

Q5 A What are the determinants of amount of bu_ji back of shares? 3 h: : Loy T
Q5B  What is Internal Reconstruction? How lhe accounts are affected? (10)

OR g .
Q5 C Write Short Notes (Any Four) - (20)

1) Buy back of shares . -

2) Fixed and Variable Income Inw.stmcnts
3) Role of Whistle Blowing !
4) Objectives of Ethics Educallon

5) Statement of Profit and Loss . ;
6) Pre Acquisition Dmdend and Pnsl Acqulsmon ledend
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